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CONTINUING RELATED TRANSACTIONS WITH PIPECHINA

References are made to the announcement of Sinopec Qilfield Service Corporation
(the “Company”, together with its subsidiaries, the “Group”) dated 16 September 2021
and the poll results announcement of the second extraordinary general meeting for 2021
dated 2 November 2021, in relation to the continuing related transactions between the
Company and China Oil&Gas Pipeline Network Corporation (“PipeChina”).

Mr. Ling Yiqun, an existing director of PipeChina, serves as the deputy general
manager of the Company’s Controlling Shareholder China Petrochemical Corporation.
Pursuant to the Rules Governing the Listing of Stocks on Shanghai Stock Exchange,
PipeChina thus constitutes the related party of the Company. Based on the needs of the
production and operation, the Company expects that the continuing related transactions
between the Company and PipeChina will continue in 2022, which include long-
distance pipeline construction, natural gas stations construction, pipeline operation,
maintenance and protection and relevant technology services (the “Continuing
Related Transactions”). It is expected that the annual cap for the relevant Continuing
Related Transactions from 1 January 2022 to 31 December 2022 is RMB4 billion. The
annual cap above is mainly based on the following considerations: (i) the actual amount
of the Continuing Related Transaction between the Company and PipeChina in 2021
was RMB3.135 billion; (ii) it is expected that the amount of new contracts in respect of
the Continuing Related Transactions between the Group and PipeChina in 2022 will be
approximately RMB3 billion; and (iii) the Company has increased the expected amount
of contracts by a certain degree of buffer to allow room for further growth and flexibility
in the future. The Continuing Related Transactions between the Group and PipeChina
do not constitute the connected transactions of the Company under the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited.

Continuing Related Transactions are mainly determined based on the principle of
tender and bidding price. The Continuing Related Transactions between the Group and
PipeChina are normal business activities required by the Company’s daily operation,



which complies with the principle of openness, fairness and justice and are
conducted based on the professional collaboration and complementary advantages
of both parties. The Continuing Related Transactions will not affect the Company’s
normal production and operation.

On 29 March 2022, the Company convened the eighth meeting of the tenth
session of the Board, at which the Resolution on the Annual Cap of Continuing
Related Transactions between the Company and China Oil&Gas Pipeline Network
Corporation for 2022 was approved. The related Directors, Mr. Lu Baoping, Mr.
Fan Zhonghai and Mr. Zhou Meiyun, abstained from voting on the resolution. The
estimated annual cap of the Continuing Related Transactions is subject to
consideration at the 2021 annual general meeting of the Company. Prior to the
relevant resolution on the Continuing Related Transactions submitted to the Board
for consideration, all independent Directors of the Company have recognized and
expressed independent opinion on the such resolution that the Continuing Related
Transactions between the Company and PipeChina are based on the ordinary and
usual course of business, the transaction price is fair and in line with the Company’s
commercial benefit, and does not harm the interests of the Company and the
Shareholders, especially minority shareholders.

PipeChina was established on 6 December 2019 in China with other limited
liability. The State-owned Assets Supervision and Administration Commission of
the State Council held 100% equities at the time of PipeChina’s establishment. In
July 2020, PipeChina increased capital and shares and its de facto controller is the
State-owned Assets Supervision and Administration Commission of the State
Council. The businesses of PipeChina mainly cover a range of pipeline
transportation; warehousing services; equipment import; technology import and
export; scientific and technological research; information technology research and
application; technology consulting, technology services, technology transfer and
promotion. The total assets and net assets of PipeChina as at 31 December 2021
were RMB854.04 billion and RMB614.47 billion, respectively; the operating
revenue and net profit for the year ended 31 December 2021 were RMB101.69
billion and RMB29.76 billion (unaudited), respectively.
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