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⚫ The information contained in this document has not been independently verified. No representation or warranty

expressed or implied is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or

correctness of such information or opinions contained herein. The information contained in this document should be

considered in the context of the circumstances prevailing at the time, is subject to change without notice and has not

been, and will not be, updated solely to reflect material developments which may occur after the date of the

presentation. It is not the Company’s intention to provide, and you may not rely on these materials as providing, a

complete or comprehensive analysis of the Company, or its financial or trading position or prospects. Neither of the

Company nor any of its affiliates, advisers or representatives shall have any liability whatsoever (in negligence or

otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in

connection with this document.

⚫ This document contains statements that reflect the Company’s current beliefs and expectations about the future as of

the respective dates indicated herein. These forward-looking statements are based on a number of assumptions about

the Company’s operations and factors beyond the Company’s control and are subject to significant risks and

uncertainties, and accordingly, actual results may differ materially from those described in these forward-looking

statements. The Company undertakes no obligation to update these forward-looking statements for any events or

developments including the occurrence of unanticipated events that occur subsequent to such dates.

⚫ This document does not constitute, in whole or in part, an offer for subscription or for sale or invitation to purchase or

subscribe for any shares of Sinopec Corp., Sinopec Oilfield Service Corporation and related companies on any

exchanges. No part of this document shall form the basis of or be relied upon in connection with any contract or

commitment whatsoever.
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Overview

Special 
Prize

First
Prize

Special Prize for National 
Science and Technological 

Progress Award

High-Efficiency Exploration and 

Development in Fuling Large-scale

Marine Shale Gas Field

Technologies for safe and efficient 

development of extra-large ultra-deep high 

acid gas fields & industrial applications

First Prize for National 
Science and Technological 

Progress Award

Geophysics Drilling Engineering Logging and Mud Logging Downhole Operation Engineering Construction

Rich Experiences

• Fuling Shale Gas: the first successful commercial shale gas project outside North America

• Puguang Gas Field: the largest marine-facies high-sulphur gas field in China

• Shengli Oil Field: one of the largest oilfields with complex reservoir in China

• Tahe Oil Field: marine carbonate reservoir

• Yuanba Gas Field: the deepest marine-facies reservoir in China

• North Ordos Oil and Gas Field: the first horizontal well demonstration area in China

• Shunbei Oil and Gas Field: the deepest oil and gas field in Asia (Generally Over 8,000m )

Advanced Equipment

• Geophysics: 59 sets of seismic equipment, 174 sets of vibroseis, 494,500 collectors

• Drilling: 661 onshore drilling rigs, of which 328 capable for 7000m+ depth drilling, and 12

offshore drilling platforms

• Logging: 133 image logging systems, 483 sets of comprehensive logging instruments

• Downhole operation: 408 sets of fracturing vehicles,（249 set of fracturing truck with

2500HHP and 3000HHP）, 24 sets of 5000 HHP electric fracturing skid, 202 sets of workover

rigs, 7 offshore operation platforms

• 69 professor-level researchers

• 1,592   senior researchers

• 3,284 research, design, laboratory and   

development staffs

• 4  research institutes

• 3  design companies

• 48  professional technical institutes

国家优质工
程金质奖

China Building 

Construction Luban

Awards(National 

Super Quality Awards)

China Corporate ESG 

Best Governance 

Case Award

“Best Infrastructure 

and Public Utilities 

Company” at the 5th

Golden Hong Kong 

Stock award

Strong R&D Capability
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7,170 
7,890 

8,530 
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483 484

407
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4.7%

3.2%

-2.3%
-15.9%

8.1%

Performance by Segments

Logging and Mud Logging

Geophysics Drilling Engineering

Downhole Operation Engineering Construction

Completed Contract
（RMB Million）

Standard Meter for Logging
（10,000 m）

Mud Logging Footage
（10,000 m）

Downhole Operation
（Well Times）

2D Seismic（Km） 3D Seismic（Km2） Drilling Footage（10,000 m）
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12,150 

8,870 
11,820 
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（RMB Million）

New Contracts Values of 
Overseas Markets

8,980 
7,770 

9,450 

1H2020 1H2021 1H2022

（RMB Million）

New Contracts Values of Domestic Non-
Sinopec Markets

21,840 

27,150 

31,630 

1H2020 1H2021 1H2022

（RMB Million）

New Contracts Values of Domestic 
Sinopec Markets

⚫ Overseas markets：

➢ Wellbore business ： winning the project of 6

unconventional gas drilling rigs service for Saudi

Aramco and the project of drilling bit services for

KOC and passing the preliminary qualification of

drilling fluid.

➢ Geophysics business ： signing the extension

agreement of 3D seismic with Saudi Aramco worth

USD 58 million.

➢ Engineering construction ： entering a general

contracting project of oilfield gathering and

transportation system in Uganda, with a contract

value of USD 611 million.

⚫ Sinopec market：

➢ Providing high-quality and efficient services 

to Sinopec’s E&P and production 

construction in Northwest, Northern China, 

Southwest and Eastern mature Oilfields

➢ Facilitating Sinopec’s discovery of the 

second trillion-cubic-metre shale gas 

resources following the Fuling shale gas field.

➢ Advancing the high-quality development of

key projects such as the Dongying crude oil

depot relocation project and Shengli shale

oil national demonstration area

⚫ Domestic Non-Sinopec markets：

➢ In Petrochina market, deploying 52 drilling rigs 

and signing new contracts worth RMB 3 billion. 

➢ Awarded projects of two sections of the West-

East Gas Pipeline III of PipeChina, with 

contracts worth RMB 730 million. 

➢ In CNOOC market, entering new contracts 

worth RMB 500 million. 

➢ Awarded the BEPC project  of Shandong east 

trunk line of pipeline network with contracts 

worth RMB 6.27 billion. 

Market Expansion
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• We deepened the tenure system and contractual 

management. 

• We carried out in-depth human resources 

efficiency analysis. 

• We improved the total salary and performance 

appraisal methods in line with work efficiency.

8

Deepening Reforms

• We focused on the five industrial chains of 

geophysics, drilling, logging and mud logging, 

downhole operations and engineering construction, 

screened 17 types of differentiated businesses and 

coordinated the development of specialized 

engineering and technical services.

• We established the southwestern project

management department to further strengthen

the integration and optimization of resources in

key regions.

• We established the petroleum engineering

equipment management centre to make

coordinated allocation of equipment resources

precisely.

Actively proceeding with the development of 
differentiated businesses

• “Human pool”, “fund pool”, “equipment 

warehouse” and “material warehouse” were 

put into operation. 

• A data resource center for the  integrated cloud 

platform was built to realize data sharing.

Carrying forward the construction of a 
project-based management system

Steadily deepening the reform of human 
resources system

Continuously improving the organizational 
structure
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Technology R&D

◼ We facilitated the construction of“Deep-earth No.1 Project”-- Shunbei Deep Oil and Gas 
Development project. 

◼ We set the record of deepest vertical wells (8445 meters) in the Sichuan Basin and the record for the 
longest horizontal section of shale gas wells in China (4,035 meters).

◼ 488 new patents were granted.

◼ We accelerated the product approval before final mass production of Type I rotary steering system. 

◼ Technical performance of ultra-deep high-temperature electrical imaging logging instrument and 
high-temperature MWD was substantially enhanced. 

◼ We have successfully developed the first integrated DC driven fine pressure control drilling system 
in China.

◼ We established the new energy technology R&D center.

◼ We designed and constructed the first long-distance pipeline of supercritical CO2 in China with a
distance of over 100 kilometers. We developed the first megaton CO2 capture process package in
China, which is applied to smoke and gas from coal-fired power plants

◼ We developed technologies of exploration and assessment of resources of wind power, fine
prospecting of offshore wind farm, design, and engineering construction.

◼ We developed technologies of producing “green hydrogen” and “blue hydrogen”, pipeline
transportation supporting technologies and standardized design of hydrogen refueling stations.

Enhancing
Integrated
Supporting

Technologies

Making 
Breakthroughs 

in Key
Technologies

Accelerating the 
Layout of New 

Energy 
Technologies

Facilitating
Product

Industrialization

◼ We steadily advanced the development of our industrialization bases, improved our product series,
and upgraded our product lines.

◼ We realized the industrialization of products and the transformation of R&D achievements of
RMB1.39 billion in 1H 2022.



Section 2: Financials in 1H 2022
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Key Financial Indicators

Operating Revenue Net Profit & Margin

Operating Cash Flow Total Assets & Net Assets
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Geophysics

Drilling

Logging and 
Mud Logging

Downhole 
Operation

Engineering 
Construction

Financials of 5 Business Segments and Gross Profits

Operating Revenue
(RMB Million)

% of Total Revenue Gross Profit
（RMB Million）

Gross Profit Margin

16,918 15,713 16,636

1H2020 1H2021 1H2022

1,809 1,801
1,512

1H2020 1H2021 1H2022

49
%

51%

96
%

4%

87
%

13%

75
%

25%

6.8%

3.1%

0.6%
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9.1%

6.2% 7.1%
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21.0%
18.6% 18.7%
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7.4%

5.4%
6.5%

1H2020 1H2021 1H2022

6.8%
5.7%

7.6%

1H2020 1H2021 1H2022

1,138 1,151 1,202

1H2020 1H2021 1H2022

3,783 3,941 4,293

1H2020 1H2021 1H2022

6,792 7,869 8,326

1H2020 1H2021 1H2022

123 

56 

8 

1H2020 1H2021 1H2022

1,537 

974 1,180 

1H2020 1H2021 1H2022

239 

214 
225 

1H2020 1H2021 1H2022

281 

212 

279 

1H2020 1H2021 1H2022

461 450 

634 

1H2020 1H2021 1H2022

5%

* Note: Affected by the adjustment of accounting policies, the gross profit

and gross profit margin in 1H 2021 have been adjusted accordingly.
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2,777 

1,986 
2,421 
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Profitability, Receivables and Inventory

Operating Cost

Accounts Receivable & Accounts 
Receivable Financing 

Gross Profit & Margin

Inventory & Contract Assets 

RMB Million

RMB Million

RMB Million

RMB Million

* Note: Affected by the adjustment of accounting policies, the gross profit in 1H 2021 have been adjusted accordingly.

* Note: Affected by the adjustment of accounting policies, the operating cost in 1H 2021 have been adjusted accordingly.
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Solvency

Structure of Assets and Liabilities Credit Facility from Financial Institutions

(RMB 100 Million)

89.0% 89.3%
88.7%
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30.3% 31.1%
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Debt to Assets Ratio

Interest Bearing Debt to Asset Ratio

Debt to Equity Ratio

200 

118 

234 

Credit Line for loan from Sinopec Finance and Sinopec Century

Bright
Guarantee line from Sinopec Financial Institutions

Comprehensive Credit Line from Banks (Not for Loan)

Total Credit 
Line：552
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610

420

1008

1H2020 1H2021 1H2022

（RMB Million）
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Cost Reduction and Capital Expenditure

◼ In 1H 2022, the capital expenditure was RMB 1.008 
billion, which was mainly used for purchasing and 
upgrading drilling rigs, electric drive fracturing, seismic 
acquisition equipment, and automatic welding 
equipment.

Production 

acceleration

37%

Organizational optimization

10%

Fiscal and tax 

optimization

22%

Resource 

allocation 

optimization

31%

Cost Reduction in 1H 2022 Capital Expenditure in 1H 2022

◼ In 1H 2022, the cost reduction was RMB 280 million.



Section 3: Outlook for 2H 2022
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⚫ Looking ahead to 2H 2022, the oil price is expected to fluctuate at a high level. Global E&P Capex is estimated to
rebound and global oilfield service market will keep an upward trend.

⚫ Domestic oil majors will continue to promote the implementation of national energy security strategy to fully guarantee
domestic oil and gas production and supply, which will result in an increase in activities of the oilfield service market.

⚫ Oil companies will have higher requirements for cost, technology, quality, safety and environmental protection, resulting
in oilfield service companies’further upgrading.
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⚫ New contract value: RMB 14.3 billion  
in 2H 2022

⚫ To ensure the capacity construction 
of key industrial zones including 
Shunbei, Tahe, western Sichuan, 
Dongsheng, Baima and Weirong, as 
well as the fine development of 
mature oilfields.

⚫ To advance the Dongying crude oil 
depot relocation and the 
construction of the Shengli shale oil 
national demonstration zone with 
high quality and efficiency.

⚫ New contract value: RMB 3.6 billion  
in 2H 2022

⚫ To consolidate our key markets such 
as PetroChina’s shale gas market in 
Sichuan and Chongqing and 
CNOOC’s Bohai market.

⚫ To accelerate breakthroughs in the 
Qinghai oilfield, Xinjiang oilfield and 
CNOOC’s South China Sea market.

⚫ To focus on the oil and gas pipeline 
market of PipeChina.

⚫ New contract value: RMB 3.2 billion 
in 2H 2022

⚫ To refine and advance our three 
major markets, namely Saudi, Kuwait 
and Ecuador, and strive to break 
new grounds in fracturing, general 
contracting drilling and high-end 
technology services.

⚫ To nurture our two oil reservoir 
projects in Mexico and Ecuador.

⚫ To foster progression in our key 
projects, including Saudi Aramco’s 
unconventional drilling of, the 3D 
seismic acquisition and processing 
in Mexico, as well as the surface 
construction in Uganda.

Domestic Sinopec Market Domestic
Non-Sinopec Market

Overseas Market

Market Development
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◼ To strengthen project manager team building, and
implement professional development for project
managers.

◼ To establish a normalized human resources
efficiency analysis mechanism, and promote double-
contract management of "labor contract+
employment agreement“

◼ To promote work-efficiency linkage in depth and
fully activate grass-roots efficiency creation.

To facilitate the construction of project-
based management system

To deepen the reform of HR systemTo accelerate the development of 
differentiated business

◼ To improve the supporting operation systems and
mechanisms and complete the system transitioning
and models promotion in our subsidairies.

◼ To complete the joint debugging of each subsystem
of the Sinopec Integrated Cloud Platform and
improve the online system operation.

◼ To guide all subsidiaries to accurately focus on
project profitability and implement single-well and
single-project assessment.

◼ To highlight economies of scale and continuously
improve the concentration of differentiated
business in accordance with the principle of
supporting the optimal and strong businesses.

◼ To leverage the technical advantages of
differentiated businesses to create a "highlighted
board" for the Company's development.

石油工程一体化云平台
（SICP）

To foster optimal allocation of 
market resources

◼ To deepen the overall allocation, sharing of
materials, equipment, logistics and other resources
in key industrial areas.

◼ To break down barriers between professional
business units and further reduce homogeneous
project departments.

◼ To coordinate the allocation of major professional
teams in each industrial area, and control the
number of teams within 1,600.

Deepening Reform and Refining Management
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⚫ To strengthen core technologies including rotary steering system with higher build-up rate
and ultra HTHP measurement and controlling devices.

⚫ To promote the integrated application of supporting technologies such as deep and ultra-
deep oil and gas, shale oil and gas, branch well drilling, and intelligent drilling.

To reinforce key technological breakthroughs and equipment upgrading

⚫ To accelerate the standardization, serialization and templatization of self-developed new
technologies.

⚫ To promote the upgrading of Shengli High-end Center and the construction of the
maintenance base of Sinopec Matrix in Southwest Industrial Zone.

⚫ To cultivate 10 single products of 10 million yuan, and promote the scale of self-developed
products and continue to expand the scale of self-developed products.

To proceed with the development of product industrialization

⚫ To dovetail the underlying data between systems such as "two pools and two warehouses",
team qualification management, and well site standardization management, and establish an
intelligent decision-making analysis platform that integrates project production and operation
management.

⚫ To build a "digital" well factory to improve the integration of different data systems, and
establish an integrated decision-making command center for the well site.

To accelerate the construction of IT/IS application

Playing the Underpinning Role of Technologies
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Welcome for Inquiry
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http://ssc.sinopec.com

中石化石油工程技术服务股份有限公司
SINOPEC OILFIELD SERVICE CORPORATION

Investor Relations

Phone：+86 10 5996 5998
Fax：+86 10 5996 5997

Email：ir.ssc@sinopec.com


